
Time marches on as we enter  the last quar ter  of this decade.  The large 
cap S&P 500 stock index f inished higher  for  the quar ter  by 1.7%, pushing 
the year -to-date total r eturn up to 20.5%. Small cap stocks (Russell  2000) 
and international stocks (MSCI EAFE) were sl ightly dow n for  the quar ter , 
but both r emain up over  10% year -to-date.  

The major i ty of the move higher  for  stocks in 2019 has been the r ebound 
off of the December  24, 2018 lows thanks to lower  interest r ates.  Beyond 
that, i t has been hard for  stocks to press higher.  Since late Apr i l  2019, the 
stock market has been caught in a seesaw  pattern.  Pull ing stocks dow n: 
the US-China ongoing tr ade confl ict and slow ing global grow th.  Pushing 
stocks higher : the US consumer , corporate earnings and lower  interest 
r ates.  The Federal Reser ve cut interest r ates for  the f i r st time this decade 
on July 31 and September  19 (both by 0.25%).  The char t below  ser ves as 
another  r eminder  to stay the course and don't tr y to time the markets.

The st r ength of  the US economy.  The 300 mi l l ion plus consumers in the 
US continue to be in a ver y strong posi tion.  Unemployment hi t a 50-year  
low  of 3.5% in September.  Average hour ly wages have grow n over  3% in 
2019, w ith inf lation below  2%; that is a great r ecipe for  consumer  
confidence.  September  r etai l  sales were 4% higher  ver sus a year  ago.  In 
the last 20 years, per sonal consumption has been more than two thir ds of 
the US economy (US Census Bureau).  The strong consumer  is the key 
dr iver  of US GDP grow th, which is expected to hold around 2% into 2020.  

Stal l i ng but  not  fal l i ng.  Other  areas of the US economy are losing 
grow th momentum, but they are sti l l  at ver y strong levels. Light vehicle 
sales in the US have held near  17 mi l l ion uni ts annually since 2015.  Total 
annual constr uction spending has held above $1.25 tr i l l ion for  three 
str aight years, which is higher  than peak levels dur ing the housing boom 
of the mid 2000s.  Housing pr ices are cooling a bi t in spots, but sti l l  
favorable in what is sti l l  considered a "ver y hot" market according to the 
Zi l low  Market Temperature, based on l ist-to-sale pr ice, pr ice cuts, and 
time on the market.

Slow ing global  gr ow th.  The International Monetar y Fund (IMF) lowered 
their  global GDP estimate to 3% for  2019.  Not great, but sti l l  far  from 
recession levels. The IMF places par tial blame on the US-China tr ade 
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confl ict, causing a 0.8% cumulative hi t to global GDP by 2020.  The US has 
been insulated somewhat from tr ade issues because expor ts are just 8% of 
the economy.  However , the pain that tar i f fs have inf l icted elsewhere has 
r icocheted back to the US in the form of weaker  global grow th, which is 
weighing on US business investment and manufactur ing. The ISM 
Manufactur ing Purchasing Managers Index for  the US dropped sl ightly 
below  50 in August and September , indicating contraction in the sector.  

Cent r al  bank  suppor t .  Federal Reser ve Chair  Powell said the Fed cut 
r ates for  a second time in 2019 "to keep the US economy strong in the face 
of some notable developments and to provide insurance against ongoing 
r isks."  The CME FedWatch Tool is show ing the chance of a thir d cut on 
October  31 is over  75%.  The Fed isn't alone.  The Financial Times repor ted 
that 58% of global central banks cut interest r ates in the thir d quar ter.

Cor por ate ear n ings.  John Lonski , Chief Economist at Moody's Capital 
Markets Research had a great r eminder  in his latest outlook:  "Dir ection 
taken by earnings-sensi tive secur i ties w i l l  ultimately be determined by the 
outlook for  prof i ts."  Corporate prof i ts are sti l l  projected to be stronger  in 
the back half  of 2020, whi le holding ground through 2019. 
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Br ex i t  update.  The UK is scheduled to depar t the European Union on 
October  31, 2019.  On October  19, the UK government r ejected a 
potential deal for  the four th time and requested an extension for  
negotiations.  Unlike pr ior  extensions, this was met w ith r esistance 
from both the EU and UK Pr ime Minister  Bor is Johnson.  This w i l l  keep 
the pressure on for  a potential deal or  a no-deal Brexi t by October  31.  
News in ei ther  dir ection may br ing market volati l i ty, however , i t is 
expected an extension w i l l  be granted through Januar y 2020.  When 
Brexi t f inal ly does happen, i t w i l l  not mean the end of negotiations.  The 
UK w i l l  need to negotiate tr ade agreements w ith al l  of i ts tr ading 
par tner s, including the EU.  Trade terms are not par t of any Brexi t 
agreement, i t is speci f ic to the tr ansi tion out of the EU.

US-China update.  After  negotiations in Washington DC on October  
10-11, President Trump announced a "Phase 1" agreement.  The 
agreement was verbal in nature, w i th text and speci f ics to be f inal ized 
in time for  President Trump and President Xi  to sign in November.  The 
two presidents w i l l  be at the Asia-Paci f ic Economic Cooperation summit 
in Chi le November  16-17, 2019.  

The US was set to impose fur ther  tar i f fs on Chinese goods on October  15 
and December  15 this year.  The October  increases were not put in 
place, and i f  the agreement is signed in November , the December  tar i f fs 
are expected to be canceled.  The most r ecent tar i f fs to kick in began  
September  1, 2019.

Any formalized agreement would be welcomed news for  global 
markets, par ticular ly i f  i t ser ves as a launching pad for  fur ther  
agreements.  However , we have been in this posi tion before and seen 
negotiations fal l  apar t.  The US and China had been progressing toward 
a deal in May, unti l  China unexpectedly backed away, leading to 
r etal iator y tar i f fs from both sides.

If  a deal is str uck, prel iminar y r epor ts indicate that China w i l l  buy 
$40-$50 bi l l ion of US agr iculture per  year , making US farmers the 
largest ini tial beneficiar y of the potential Phase 1 deal. 

So far  this year , US impor ts from China are dow n 12.3% year -over -year , 
but impor ts from Vietnam are up 33.2%, up 20.2% from Taiwan, up 
9.8% from South Korea, up 9.7% from India and up 6.3% from Mexico.  
Hopeful ly Congress w i l l  pass the new  version of NAFTA by ear ly 2020, 
faci l i tating strong tr ade ties w ith Canada and Mexico (Br ian Wesbur y, 
Fir st Trust 9/19).

Ger m any.  Caught in between Brexi t and the US-China tr ade war , 
perhaps no countr y has been harder  hi t than Germany.  The IMF 
projects German GDP to grow  at just 0.5% in 2019.  German passenger  
car  production has dropped below  levels of the f inancial cr isis.  IHS 
Marki t Manufactur ing PMIs are at 10-year  lows and employment in the 
manufactur ing sector  in Germany has dropped for  the seventh 
consecutive month (See char t on upper  r ight). 

Pol i t i cal  r i sks or  just  noi se?  On September  24,  House Speaker  Nancy 
Pelosi  announced a formal impeachment inquir y. According to the 
Kipl inger  Letter , whi le only a simple major i ty of the House of 
Representatives is r equir ed to impeach a president, r emoving a 
president from off ice r equir es two-thir ds of the Senate to vote to 
convict. (Which is why Bi l l  Cl inton was impeached, but r emained in 
off ice).  Conviction would r equir e 20 r epublican senator s to break r anks 
w ith the president ? an extr emely high bar  to clear.

Wi l l  im peachm ent  tal ks af fect  the m ar kets?  I f  the two most r ecent 
impeachment investigations of a US President offer  a guide, the answer  
is, probably not.  In both cases, the economy, one dismal, one robust, 
steered the markets.  The tr ade war , Federal Reser ve, and prospects of a 
r ecession have a greater  impact.  However , impeachment could have a 
deter rent effect on the abi l i ty to negotiate w ith China (Yahoo Finance, 
10/7/19).

In our  latest cal l  w i th JPMorgan's Chief Global Str ategist Dr. David Kelly, 
he mentioned poli tical r isks w ith next year 's election.  I f  ei ther  
El izabeth War ren or  Bernie Sanders are elected, they would l ikely want 
to r aise corporate taxes from the cur rent 21% back to 35%.  At the 
cur rent 21% corporate tax r ate, the P/E Ratio of the S&P 500 is at 16.8 
times earnings.  I f  corporate taxes are r aised to 35%, i t would r educe 
corporate earnings and possibly have a negative shor t-term impact on 
stock pr ices.  Dr. Kelly said Joe Biden?s tax increase proposal is half  that 
of ei ther  War ren or  Sanders.

What  about  our  nat i on?s t r i l l i on-dol l ar  annual  def i ci t s? Greg 
Vall iere, Chief US Policy Strategist for  AGF Investments and Dr. Kelly 
both concur  that our  nation?s tr i l l ion-dollar  defici ts are not an 
immediate threat to our  economy.  Paying interest on that debt is not an 
issue, as long as interest r ates stay low  and we continue to have some 
inf lation, which means we w i l l  be paying off  our  debt w ith cheaper  
dol lar s.  

The US yield cur ve continues to f lash warning signs about the economy.  
When the 2-year  tr easur y yield exceeds the 10-year  yield, a r ecession 
has often fol lowed w ithin two years.  We had a br ief inver sion where 
the 2-year  was above the 10-year  yield in August.  I t didn't hold long 
enough to be viewed as a credible signal, but the gap between the two 
remains nar row  at around 0.15%.

Risk  toler ance r em inder .  In many ways, we are in the same place we 
have been for  the last several quar ter s.  Trade negotiations are ongoing, 
global grow th is slow ing.  The biggest di f ference from 12 months ago is 
interest r ates.  We've seen two cuts in the US alr eady and the 10-year  
tr easur y has dropped from over  3% to 1.7%.  Remember  that market 
timing is typical ly unsuccessful.  Rather , stay al located in a por tfol io 
that f i ts your  time hor izon.  For  those over  50 w ith more than 60 
percent in equities, be sure that al location f i ts your  r isk tolerance.

Quar t er ly Econom ic Updat e Cont inued
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Global  Tr ade:  Higher  tar i f fs and uncer tainty sur rounding tr ade, especial ly between the US and China, are putting dow nward pressure on 
global tr ade volumes. Global grow th may slow  fur ther  i f  no deal is r eached and the proposed tar i f fs are actually imposed. Countr ies whose 

economies have been hi t hard by tr ade tensions are the four  expor t powerhouses: Germany, Japan, Korea, and Taiwan as expor ts r epresent a 
large share of their  countr ies' GDP (show n on the r ight char t below ).

Leading Econom ic Indi cator s (LEI ):  The LEI char t below  provides insight into the under lying dr iver s of US economic activi ty.  The LEI 
r eading turned negative (turquoise decl ining bars) pr ior  to each of the past seven economic r ecessions (show n by the l ight blue shaded 

areas).  Whi le r ecent r eadings r emain posi tive (green bars), the year -over -year  tr end has been heading dow nward in r ecent months, 
suggesting US economic grow th may continue to slow  fur ther  as 2019 progresses.
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Inver ted Yield Cur ve:  Since 1960, 2-year  tr easur y yields have exceeded 10-year  yields pr ior  to ever y r ecession. The  2-10 year  US tr easur y yield 
br ief ly tipped into inversion in August, but i t did not hold long enough to be a credible signal of an imminent r ecession.  Whi le there are r easons 
to believe that the yield cur ve is distor ted after  years of Central Bank inter vention, i t is yet another  sign that we are late into the economic cycle.

Unem ploym ent  and Wages:  Late cycle signals per sist in the US as average hour ly wages continue to grow  and the unemployment r ate now  
stands at 3.5%, i ts lowest level in near ly 50 years. The strong labor  market has played an impor tant role in keeping the expansion going as i t 

has suppor ted consumer  spending, which r epresents around two-thir ds of the  US economy.
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In Ot her  Words
Emotional Investing

In looking back over  your  l i fe, has making long-term decisions based 
on momentar y emotions ever  worked out well?  For  example, tattooing 
the name of someone you've just met on your  body, only to break up 
w ith them a week later , or  channeling your  bad day at work into a 
long, expletive-f i l led Facebook post about how  you hate your  job that 
can be screenshotted and saved for  al l  of eterni ty.  Now , that is not to 
say that making decisions based on emotions can never  have a posi tive 
outcome, I mean, where would we al l  be i f  the person who invented 
chocolate covered bacon had been thinking r ationally?  However , 
when i t comes to saving for  r eti r ement, the less emotion involved, the 
better.

The two most common emotions associated w ith investing are fear  and 
greed.  By r ecognizing that you have these feel ings, you can take steps 
to keep them in check.  Take War ren Buffett for  example, in r esponse 
to volati le market f luctuations in 2016, Buffett said that buy and hold 
was sti l l  the best str ategy.  He advised that, "As long as you are invested 
appropr iately for  your  goals, stay away from your  investment 
por tfol io."

Our  fear  of losing money and desir e for  higher  r eturns can create 
anxiety, which pushes us into acting prematurely because we are 
afr aid of staying too long in a decl ining market, or  being left out of a 
r ising one.  I t 's cal led loss aversion theor y, which states that people feel 
the pain of losing money more than the joy of gaining money.  In 
essence, i t 's better  to not lose $5, than i t is to f ind $5.  

One of Buffett's classic l ines is, "Be fear ful when others are greedy and 
greedy when others are fear ful."  As you can see in the Cycle of Market 
Emotions i l lustr ation, that is the exact opposi te r eaction that most of us 
have dur ing market volati l i ty, effectively buying high and sel l ing low.

The char t in the upper  r ight column i l lustr ates just how  those 
emotional r eactions to loss can have a negative affect on your  
long-term investments.  

Missing out on just a few  tr ading days can take a tol l  on your  r eturns.  
A hypothetical investment of $1,000 in the S&P 500 made on election 
day in 2016 would have grow n $481 by 9/30/19.  However , i f  an investor  
missed just the 40 best tr ading days dur ing that per iod, due to acting 
on momentar y emotions, he or  she would have ended up w ith 48% less 
in value. 

Because market decl ines are par t of investing and none of us has a 
cr ystal bal l  that can tel l  us when those declines w i l l  happen, we must 
r ely on having a plan that helps us sleep at night and that we'r e 
comfor table w ith enough to stick to.  To maintain confidence in your  
plan you should have a diver si f ied por tfol io at a r isk level that is 

Angie Franzone |  Newsletter Editor

appropr iate for  your  time hor izon and investment goals.  I f  you are 
unsure what your  r isk level should be, or  haven't r eviewed your  
por tfol io in awhi le, the adviser s at Spectrum are here to help.

Keep in mind, i t is natural and normal to feel ner vous dur ing times of 
market volati l i ty, but i t 's how  you react to such per iods that can mean 
the di f ference between being a successful investor  and fal l ing shor t of 
your  goals.  The next time the market is exper iencing w i ld f luctuations, 
turn off  the news, log off  social media, and go grab yourself  some 
chocolate covered bacon.  

DOW: 26,917 10 Yr  T-Not e: 1.68%

NASDAQ: 7,999 Inf lat ion Rat e: 1.7%

S&P 500: 2,977 Unem ploym ent  Rat e: 3.5% 

Data as of 9/30/19 unless otherwise noted. The Dow Jones Industrial Average is comprised of 30 
stocks that are major factors in their industries and widely held by individuals and institutional 
investors. The S&P 500 Index is a capitalization weighted index of 500 stocks designed to 
measure performance of the broad domestic economy through changes in the aggregate market 
value of 500 stocks representing all major industries.  The NASDAQ Composite Index measures 
all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ Stock Market.  
Barrel of Oil: West Texas Intermediate. Inflation Rate: CPI. The market value, the last sale price 
multiplied by total shares outstanding, is calculated throughout the trading day, and is related to 
the total value of the Index. Indices cannot be invested into directly.  

To determine which investment(s) may be appropriate for you, consult your financial advisor prior to 
investing. All performance referenced is historical and is no guarantee of future results. All indices are 

unmanaged and cannot be invested into directly.

Morningst ar  Cat egory Averages 3rd Qt r 1 Year 3 Year

 Intermediate-Core Bond 1.99% 9.34% 2.58%

 Allocation 50%-70% Equity 0.94% 3.60% 7.17%

 Large Cap Value 1.53% 1.96% 9.42%

 Large Cap Blend 1.44% 2.95% 11.66%

 Large Cap Growth -0.44% 1.93% 14.71%

 Mid Cap Value 0.45% -2.13% 7.04%

 Mid Cap Blend -0.15% -1.63% 8.32%

 Mid Cap Growth -1.79% 1.21% 13.12%

 Small Cap Value -0.58% -9.39% 4.91%

 Small Cap Blend -1.30% -7.74% 7.17%

 Small Cap Growth -4.19% -7.49% 11.53%

 Foreign Large Blend -1.27% -2.05% 5.54%

 Real Estate 6.91% 17.46% 7.24%

 Natural Resources -5.48% -12.76% 2.12%
Source: Morningstar, 3 yr return is annualized. Morningstar classifies categories by 
underlying holdings and then calculates the average performance of the category. 
Past performance is not an indication of future results. Returns in Blue = Best, 
Returns in Red = Worst. Please see Benchmark Disclosures below..
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Spect rum  Wealt h Managem ent
Time to Give

As we tr ansi tion into October  and the season of fal l , many of us look 

for ward to Halloween.  Chi ldren view  this as a glor ious oppor tuni ty to 

accumulate their  annual supply of processed sugar  w ithin a w indow  of 

about an hour.  Adults are fr eely distr ibuting tr eats to mini-bal ler inas, 

pint-sized super -heroes and not-so-scar y-monster s after  an adorable 

?Tw ick or  tweet? is uttered at the urging of the parents.  Those same 

parents w i l l  then have a sample of the candy (Dad tax) before br inging 

i t to work and distr ibuting the calor ies among co-workers.  This is the 

star t of the dow nhi l l  hol iday tr ajector y for  diets.  

The idea of handing out tr eats quickly moves from candy bars to 

cur rency.  In less than two months, the holiday season begins.  You 

could also say that the giving season begins dur ing the same time.  In 

fact, the largest month for  char i table giving is December.  According to 

Giving USA's 2018 Annual Repor t on Phi lanthropy, total giving to 

char i table organizations was $410 bi l l ion in 2017.  That?s 2.1% of GDP!  

For  some people w ith adult chi ldren, they star t to consider  also giving 

to the next generations.  These decisions are often dr iven by income tax 

si tuations.

Char i table Giv ing.  The Tax Cuts and Jobs Act of 2017 made some big 

changes to the tax laws when i t became effective in 2018.  One of the 

more notable changes was the increase in the standard deduction.  For  

2019, that amount is $12,200 for  individuals and $24,400 for  mar r ied 

f i l ing jointly.  Estimates from the Urban-Brookings Tax Policy Center  

say that about 90% of households w i l l  f i le using the standard 

deduction.  In 2016, i t was about 60% of households.  There was 

ini tial ly concern that char i table giving would go dow n because of this, 

but the statistic in the previous paragraph show  that this isn?t the case.  

In our  March 31, 2019 newsletter , we talked about the quali f ied 

char i table distr ibution (QCD) from IRA accounts.  Be sure to visi t our  

websi te to r ead about that in more detai l .  This is a ver y valuable tool, 

especial ly w ith the increase in the standard deduction for  federal 

income taxes.  Individuals who are over  70 ½ are able to contr ibute 

dir ectly to a quali f ied char i ty from their  IRA.  This helps to satisfy their  

r equir ed minimum distr ibution (RMD) w ithout counting toward their  

taxable income.  For  example, i f  Sally Smith has a RMD of $25,000 for  

2019, she needs to take $25,000 from her  tr adi tional IRA account and 

count i t as taxable income.  I f  she r egular ly contr ibutes $5,000 to the 

local animal shelter , Sally can uti l ize the QCD and have the donation 

sent dir ectly to the shelter.  This lowers her  taxable income by $5,000, 

r egardless of how  many i temized deductions she has. 

In addition to cash donations, most char i ties w i l l  accept stock 

donations.  I f  you have an individual stock w ith signi f icant capi tal 

gains, consider  a donation of that stock to the char i ty in favor  of a cash 

donation.  For  example, Sally Smith wants to donate $3,000 to a local 

youth camp.  Let?s say she has $3,000 in Apple stock that was purchased 

at a cost of $500.  Sally can ei ther  sel l  the stock and gi f t the proceeds OR 

gi f t the stock dir ectly.  By sel l ing the stock, she would be on the hook 

for  taxes on $2,500 in capi tal gains.  At 15% capital gains r ate,  she 

would owe $375 at income tax f i l ing tax time.  By gi f ting the stock 

dir ectly to the youth camp, she is sti l l  able to donate $3,000 w ithout 

paying any capital gains taxes on the stock.

One aspect of giving that we didn?t previously wor r y about was personal 

data protection.  Online/mobi le giving r ates are up almost 3 times the 

r ate of overal l  giving.  Giving through an app or  a website is almost too 

easy, because we don?t question the secur i ty of the data that is 

str eaming through the Internet.  With that being said, be sure to f ind out 

i f  the char i table organization you donate to has a Donor  Pr ivacy Policy.  

This is in addition to the Pr ivacy Policy and explici tly tel ls donors when 

or  how  they w i l l  use the data associated w ith your  visi t to the website.  

I t?s strongly encouraged that you only donate online to organizations 

that have an up-to-date Donor  Pr ivacy Policy.  

Whether  i t?s a $5 donation to the r ed Salvation Army bucket, a $500 gi f t 

to the Humane Society or  a $5,000 gi f t to a grandchi ld, we need to be 

thoughtful of how  (and how  much) we execute that donation.  We also 

need to think about the impact of the gi f t upon the donee.  Whi le giving 

is a per sonal decision, Spectrum would be happy to help you make a 

good choice.  We would also encourage you to speak w ith your  tax and 

estate planning professionals.     

Impor tant Disclosur es: Spectrum was selected as a winner for 2019 Ozaukee Economic 
Development Business of the Year in the medium category.  Winners were selected by the Business 
Development Committee, made up of business and government leaders throughout Ozaukee 
County, at Ozaukee Economic Developement.  The program recognizes companies that have seen 
significant business and job growth over the past five years and are strong community partners.  
Spectrum was named a winner for the Milwaukee Business Journal's 2019 Fastest Growing Firms. 
To be selected, a company must have revenue between $3 million and $500 million and have 
recorded a profit for the past three years.  the 26 firms with the highest growth from 2016 to 2018 
were selected as winners.  Accounting firm CliftonLarsonAllen LLP, was used in the verification 
process.  Spectrum was named to the 2019 Future 50 list presented by the Metropolitan Milwaukee 
Association of Commerce (MMAC) and its Council of Small Business Executives (COSBE).  The 
Future 50 program recognizes 50 companies in the seven-county Milwaukee Region that have been 
experiencing strong growth in both revenue and employment.  To qualify for the award a company 
must be headquartered in the seven-county Milwaukee Region, independently owned and in 
business for at least three years. The WICPA, Wisconsin Institute of Certified Public Accountants, is 
the premier professional organization for Wisconsin CPAs, with nearly 8,000 members working in 
public accounting, industry, government, nonprofit and education. Spectrum Investment Advisors 
is not affiliated with the WICPA. Benchmar k Disclosur es: Mor ningstar  Categor y Aver ages: 
Morningstar classifies mutual funds into peer groups based on their holdings. The Category 
Average calculates the average return of mutual funds that fall within the category during the 
given time period. The following indexes and their definitions provide an approximate description 
of the type of investments held by mutual funds in each respective Morningstar Category. One 
cannot invest directly in an index or category average. Lar ge Cap Gr owth: S&P 500 Gr owth 
Index?Measures the performance of growth stocks drawn from the S&P 500 index by dividing it 
into growth and value segments by using three factors: sales growth, the ratio of earnings change 
to price and momentum. Inter mediate-Ter m Bonds: Bar clays US Agg Bond Index?Measures 
the performance of investment grade, US dollar-denominated, fixed-rate taxable bond market, 
including Treasuries, government-related and corporate securities, MBS, ABS and CMBS. Lar ge 
Cap Blend: S&P 500 Index?A market capitalization-weighted index composed of the 500 most 
widely held stocks whose assets and/or revenue are based in the US. Lar ge Cap Value: S&P 500 
Value Index?Measures the performance of value stocks of the S&P 500 index by dividing into 
growth and value segments by using three factors: sales growth, the ratio of earnings change to 
price and momentum. Mid Cap Value/Mid Cap Gr owth: S&P MidCap 400 Index?A market cap 
weighted index that covers the complete market cap for the S&P 400 Index. All S&P 400 index 
stocks are represented in both and/or each Growth and Value index. Mid Cap Blend: S&P MidCap 
400 Index?Measures the performance of mid-sized US companies, reflecting the distinctive risk 
and return characteristics of this market segment. Small Cap Blend: Russell 2000 
Index?Measures the performance of the small-cap segment of the US equity universe. It includes 
approximately 2000 of the smallest securities based on a combination of their market cap and 
current index membership. Small Cap Value: Russell 2000 Value Index?Measures the 
performance of small-cap value segment of Russell 2000 companies with lower price-to-book ratios 
and lower forecasted growth values. Small Cap Gr owth: Russell 2000 Gr owth Index?Measures 
the performance of small-cap growth segment of Russell 2000 companies with higher 
price-to-value ratios and higher forecasted growth values. For eign Lar ge Cap Blend: MSCI  EAFE 
NR Index?This Europe, Australasia, and Far East index is a market-capitalization-weighted index 
of 21 non-US, developed country indexes. Real Estate: DJ US Select REIT Index?Measures the 
performance of publicly traded real estate trusts (REITs) and REIT-like securities to serve as proxy 
for direct real estate investment. Natur al Resour ces: S&P Nor th Amer ican Natur al Resour ces 
Index? Measures the performance of US traded securities classified by the Global Industry 
Classification Standard (GICS) as energy and materials excluding the chemicals industry and steel 
but including energy companies, forestry services, producers of pulp and paper and plantations. 
Past performance is no guarantee of future results.

IRS Indexed Limits for 2019: 
401(k), 403(b), 457 Plan  Deferral Limit is $19,000.

 Catch-up Contribution limit is $6,000. Source: www.irs.gov

Br ian Whit e, CFP® |  Wealth Manager

The "race to zero" for the brokerage industry
Effective October 3, 2019, TD Ameritrade, Spectrum's Wealth Management 

custodian, lowered their online stock trading commissions from $6.95 per trade 
to $0, matching competitor Charles Schwab who also lowered their online 

trading commission from $4.95 to $0 on October 1, 2019.

http://www.irs.gov
https://www.spectruminvestor.com/110/meet-our-team/brian-white
https://www.spectruminvestor.com/110/meet-our-team/brian-white
https://www.spectruminvestor.com/110/meet-our-team/brian-white
https://www.spectruminvestor.com/110/meet-our-team/brian-white
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